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NAMG.

M.B.A. DEGREE EXAMINATION, SEPTEMBER 2021
First Semester
MANAGERIAL ECONOMICS
(2016 Admissions—Supplementary/2015 Admissions—Mercy Chance)
Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1. (a) “Economics is the science of choice when faced with unlimited ends and scarce resources having
alternative uses”—Comment.

Or

(b) How does managerial economics relate with and uses other disciplines for propounding its
theories and concepts for managerial decision-making ?

2. (a) Discuss the important qualitative and quantitative techniques of demand forecasting.
Or
(b) Define ‘Elasticity of Demand’. Discuss the important elasticities of demand.

3. (a) Explain the short-run cost-output relationship with the help of a hypothetical example. How
do the different costs behave with the change in output ?

Or

(b) Explain the concept of production function with the help of a two-input and one-output case.

4. (a) What is Kinked demand curve ? Explain the price-output behaviour in an oligopoly market.
Or

(b) How does government use fiscal policy as a tool to influence the level of output (INCOME) in
an Economy ?

5. Compulsory Question :
The demand function equation faced by HCL for its personal computers is P = 50,000 — 4Q
(a) Write the marginal revenue equation
(b) At what price and quantity marginal revenue will be zero ?
(c) At what price and quantity will total revenue be maximized ?

(5 x 12 = 60 marks)
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Time: 3 Hours Maximum Marks: 60

12.

Part A

Answer any five questions. Each question carries 2 marks.

Define managerial economics.

On what basis the value of money shall be discounted for while considering the future
risks?

Define demand from the economic perspective.
What is sales force opinion method in forecasting?
What do you mean by book cost?

Define price discrimination with an example.

What do you mean by "Going the Rate Pricing"?
(5%2 = 10 Marks)
Part B

Answer any five questions. Each question carries 6 marks.

Any returns in future has to be discounted in terms of value of money'. Why? How will you
discount any monetary returns in future?

Explain the concept of income elasticity of demand with the help of diagrams.

“If demand is elastic, it is better to charge low price; if it is inelastic, high price is suitable”.
lllustrate it by explaining price elasticity and its role in business decisions.

Can you briefly illustrate production function for a startup business firm which produces home

kitchen dispensers?

-

Write a note on external economies of scale with the help of an example.
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13. What do you mean by "collusion" in oligopoly market?

14. A group of young graduates ventured into the professional care of senior citizens at the
doorstep of the customers. As a management consultant, how will you advice them on the
factors influencing the pricing of the service.

(5%6 = 30 Marks)
PartC
Answer any two questions. Each question carries 10 marks.

Question number 17 is compulsory .

~ 15. Outline the relationship between average fixed cost, average variable cost and average
cost with the help of a diagram. Why the per unit cost curves are more important for
decision making?

16. What is monopoly? How are price and output determined under monopoly?

Compulsory Question

17. Assume that there are 25 firms in a market manufacturing bathing soaps of different
qualities and sizes. Identify the type of competition and analyse the short run equilibrium
of a firm under these conditions with suitable diagrams.

(2x10 = 20 Marks)
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