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Part A

Answer any five questions. Each question carries 2 marks.

1. Explain the challenges in the financial services sector.
2. Explain process innovation.

3. Define soverign rating?

4. What is the scope of venture capital financing?

5. Whatis AMC?

6.  What are cost of factoring?

7.  What are ULIPs?
(5%x2 = 10 Marks)
Part B

Answer any five questions. Each question carries 6 marks.

8.  What is merchant banking and explain the role and functions of merchant bankers?
9.  Explain the Mechanism of securitization.

10. Explain the different participants in securitisation.

11. Discuss the different types of mutual funds.

.12. Explain the meaning and features of venture capital financing.

13. Explain the nature and characteristics of hire purchasing.

14. Explain the elements in Lease financing. .
(5%6 = 30 Marks)
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PartC
Answer any two questions. Each question carries 10 marks.

Question number 17 is compulsory .

15. Elaborate briefly the emergence and development of financial innovation in india.

16. Elaborate the concept of fee based financial services.

Compulsory Question

17. The United States subprime mortgage crisis was a multinational financial crisis that
occurred between 2007 and 2010 that contributed to the 2007-2008 global financial
crisis.It was triggered by a large decline in US home prices after the collapse of a housing

8 bubble, leading to mortgage delinquencies, foreclosures, and the devaluation of housing-
related securities. Declines in residential investment preceded the Great Recession and
were followed by reductions in household spending and then business investment.
Spending reductions were more significant in areas with a combination of high household
debt and larger housing price declines. The housing bubble preceding the crisis was
financed with mortgage-backed securities (MBSes) and collateralized debt obligations
(CDOs), which initially offered higher interest rates (i.e. better returns) than government
securities, along with attractive risk ratings from rating agencies. While elements of the
crisis first became more visible during 2007, several major financial institutions collapsed
in September 2008, with significant disruption in the flow of credit to businesses and
consumers and the onset of a severe global recession. There were many causes of the
crisis, with commentators assigning different levels of blame to financial institutions,
regulators, credit agencies, government housing policies, and consumers, among
others.Two proximate causes were the rise in subprime lending and the increase in
housing speculation. The percentage of lower-quality subprime mortgages originated
during a given year rose from the historical 8% or lower range to approximately 20% from
2004 to 2006, with much higher ratios in some parts of the U.S.A high percentage of
these subprime mortgages, over 90% in 2006 for example, had an interest rate that
increased over time.Housing speculation also increased, with the share of mortgage
originations to investors (i.e. those owning homes other than primary residences) rising
significantly from around 20% in 2000 to around 35% in 2006-2007. 1) What triggered the
US subprime crisis? 2) How has the US subprime crisis derailed the financial system?

(2x10 = 20 Marks)
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