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M.B.A. DEGREE EXAMINATION, JUNE 2019
Fourth Semester
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT

(2015 and 2016 Admissions—Supplementary)

Three Hours Maximum : 60 Marks

(a)

(b)
(a)

(b)
(a)

(b)

(a)

(b)
(a)

(b)

Answer all questions.
Each question carries 12 marks.

Give an account of various participants in Financial market.
Or

Discuss different methods of floating new issues.

How will you measure different types of risks in your investment ?
Or

Narrate various alternate avenues for Investment.

Discuss the causes for share price movements.
Or

What are the key economic indicators used to identify the favourable conditions for investing

in the Indian stock markets ?

Would you advice the investor to use Technical Analysis for investment decisions ?

Give reasons.
Or
Enumerate the features and implications of Efficient Market Hypothesis.
Critically examine the fij*ires of CAPM Model.
Or
Explain the process of Portfolio Revision and Evaluation.

(5 x 12 = 60 marks)
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M.B.A. DEGREE (REGULAR/SUPPLEMENTARY) EXAMINATION
NOVEMBER 2015

Third Semester
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT

(New Scheme—2012 Admission onwards)
Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1. (a) What is primary market ? How it differs from secondary market ?
Or
(b) Expand SEBI and explain its regulation towards financial markets.

2. (a) Would you consider bond portfolio immunization to be a passive investment strategy, comparable
to say a buy-and-held approach ? Explain.

Or

(b) Does current yield more strongly overstate yield to maturity for long-term maturity or
short-maturity premium bonds.
3. (a) State the meaning, rationale, procedure and limitations of the fundamental analysis.
Or
(b) Dharunesh & Co. has issued 2 crore equity shares. The share price is currently Rs. 200, and
the annual dividend paid at the end of the year will be Rs. 7.50 per share. What is the

expected rate of return on a share under these conditions ? (i) The share price will be Rs. 210
at the end of the year ; (ii) The share price will be Rs. 225 at the end of the year.

4. (a) “A technical analyst explains that the stock market acts like a barometer rather than a
thermometer” - Explain.

Or

(b) Explain about DOW Theory and how it might be used to determine the direction of the stock
market.

5. Compulsory :

What is meant by an efficient portfolio and an inefficient portfolio ? How can the dominance
principle be used to define the concept of efficient portfolio ?

(5 x 12 = 60 marks)
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M.B.A. DEGREE (REGULAR) EXAMINATION, MAY 2014
Third Semester
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT
(New Scheme—2012 Admissions)
Time : Three Hours ) Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1.(A) What are the characteristics that an investor would like to have in an investment option ?
Explain each of these characteristics.

Or
(B) What is the role of SEBI in regulating the new issue market /primary market.
2.(A) Describe the current status of stock exchanges in the country.
. Or
(B) “The market price of bonds is inversely related to the market interest rates”. Explain.
3.(A) Tllustrate the two-stage growth model of share valuation with an example.
Or

(B)” Describe the key economic variables that an investor must monitor as part of his fundamental
analysis.

4.(A) What are oscillators ? Explain the calculation and interpretation of any one oscillators.
Or
(B) Explain the strong form of efficient market hypothesis. How far is it validated ?
Compulsory Question :

5. The estimates of the standard deviations and correlation co-efficients for three stocks are given

below :
Stock Standard Correlation with stock
deviation A B C
A 32 1.00 -0.80 0.40
B 26 -0.80 1.00 0.65
C 18 0. 40 0.65 1.00

If a portfolio is constructed with 15 per cent of stock A, 50 per cent of stock B and 385 per cent of
stock C, what is the portfolio’s standard deviation ?

(5 x 12 = 60 marks)
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M.B.A. DEGREE (SUPPLEMENTARY) EXAMINATION, NOVEMBER 2016

Third Semester
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT
(2012 to 2014 Admissions)

Time : Three Hours Maximum : 60 Marks

1. (a)

(b)
2. (a)
(b)
3. (a)
(b)
4, (a)

(b)

Answer all questions.
Each question carries 12 marks.

What are the main functions of stock exchange ? Explain.
Or

Discuss the structure of financial system in India. What regulatory measures have
strengthened its financial system ?

What do you mean by Risk ? Explain various types of risks associated with the bonds.
Or

Mr. Kishore is considering investing in a bond currently selling for Rs. 8785.07. The bond has
four years to maturity, a Rs. 10,000 face value, and an ‘8 per cent coupon rate. The next
annual interest payment is due one year from today. The approximate discount factor for
investments of similar risk is 10 per cent. Calculate the intrinsic value of the bond.‘Based on
this calculation, should Mr. Kishore purchase the bond ?
State the meaning, rationale, procedure and limitatiqns of the fundamental analysis.

Or

What do you mean by equity valuation ? Discuss the dividend capitalization approach of
share valuation.

What do you mean by technical analysis ? Critically examine the Elliot wave theory on stock
market prediction ? :

Or

Define Efficient Market Hypothesis. Explain critically different fornis of Efficient Market
Hypothesis.

Turn over
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(a) What do you mean by CAPM ? Discuss various implications and short comings of CAPM.
or

(b) Calculate the Expected Returns and the Standard Deviation of Return for a Stock having the
following Probability Distribution of Returns :

Possible Returns Probability of Occurrence

- 10% 0.25
5% 0.20
0% 0.05

16% 0.30
22% 0.10
18% 0.10

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, JULY 2018
Fourth Semester
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT
(2016 Admissions—Regular/2013 to 2015 Admissions—Supplementary/2012 Admissions—
Mercy Chance)
Time : Three Hours ' Maximum : 60 Marks

Answer all the questions.
Each question carries 12 marks.

1. (a) What are the characteristics that an investor would like to have in an investment option ?
Explain each of these characteristics.

Or

(b) “Stock exchanges provide the linkage between the savings in the household sector and the
investments in the corporate sector.” Explain.

2. (a) A stock costing Rs. 120 pays no dividends. The possible prices that the stock might sell for at
the end of the year with the respective probability as follows :

Possible prices (Rs.) Probability
115 0.10
120 0.10
125 0.20
135 0.20
140 0.10

(i) Calculate the expected return.
(ii) Calculate the standard deviation of returns.
Or
(b) What is unsystematic risk ? Explain the different types of unsystematic risk.

3. (a) “The first step in industry analysis is to determine the stage of growth through which the
industry is passing.” Explain.

Or

(b) Illustrate the two-stage growth model of Share valuation with an example.
Turn over
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4. (a) Whatare price charts ? Describe the different types of price charts used by technical analysts.
Oor

(b) “Aninvestor cannot consistently earn excess returns by undertaking fundamental analysis or
technical analysis.” Discuss.

5. Compulsory Question :

An investor has analyzed a stock for a one-year holding period. There is a fifty-fifty chance that
the stock, currently selling at Rs. 60, will sell for Rs. 55 or Rs.70 by the year end. The investor can
borrow on 40 per cent margin from his bank at 10 per cent per annum.

(a) What are the investor’s expected holding period yield and risk if he buys 100 shares and
does not borrow ?

(b)  What would be his expected yield and risk if he buys 200 shares paying 60 per cent of the
cost with borrowed funds ?

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, JULY 2017 - »
Fourth Semester
SECURITY ANALYSIS AND PORTFOLIO. MANAGEMENT
(2015 Admissions—Regular/2012 to 2014 Admissions—Supplementary)
Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1. (a) Discuss the role of SEBI in Indian capital market.
Or
(b) Explain the benefits of Depository system in Indian Capital market.
2. (a) What do you mean by bond valuation ? Explain different bond management strategies.
Or

(b) Calculate the expected returns and the standard deviation of returns for a stock having the
following probability distribution of returns :

Possible Returns Probability of Occurrence
-10% 0.15 '
—-20% 0.25
0% 0.10
25% 0.10
15% 0.15
20% 0.05
10% 0.20

3. (a) What are the factors that influence valuation of shares ? Discuss the objective of share

valuation.

Or

Turn over
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Explain the significance E.I.C Analysis. What are the issues to be considered in conducting

this analysis ?

What are the different types of charts used in technical analysis ? Explain their utility in
prediction of security price movements.

Or

Define efficient market hypothesis. Explain basic assumptions underlying in this hypothesis.

What is meant by Portfolio Management ? Explain the modern approach to portfolio analysis.

Oor

From the information below, calculate as to which stocks are undervalued or overvalued :

Stock / security Expected Returns Expected Beta
A 15% 1.50 -
B 20% 0.50
C 25% 0.75

Assume R;= 10%, E,, = 16%.

(5 x 12 = 60 marks)




