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M.B.A. DEGREE (REGULAR) EXAMINATION, SEPTEMBER 2014
Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES

(New Scheme—2012 admissions}

Time : Three Hours Maximum : 60 Marks

Section A

Answer all questions.
Each question carries 12 marks.

(a) What are ‘financial services’ ? State the objectives and functions of the same.

Or
(b) Briefly explain the regulatory framework available for various financial services in India
(a) State the merchant banking activity as regards ‘foreign currency financing’

Or

(b) Enumerate the rights available to a hirer under the hire purchase finance agreement.

3. {a) What hurdles do you think factoring in India is faced with in its operations ?

Or

(b) What are the facilities and services provided by credit card issuers ?

. (a) Bringout the origin and history of mutual funds.

Or

(b) Discuss the major issues of credit rating in the context of the rapid growth witnessed in the
global financial markets.
(4 x 12 = 48 marks)

Section B
(Compulsory )

PQR ILtd. has decided to go in for a new model of mercedes car. The cost of the vehicle 1s
Rs. 40 lakhs. The comnpany has two alternatives

ta;  Taking the car on finance lease.

(b} Borrowing and purchasing the car
LMN Ltd. is willing to provide the car on finance lease of PQR Ltd. for five years at the annual
rental of Ks. 875 laklz, pavable at the end of the year.
The vehicle is expected to have useful life of 5 vears, and 1t will fetch a net salvage value of
Rs 10 lakhs at the end of year five. The depreciation rate for tax purpose is 40% on written-down
value basis. The applicable tax rate for the company is 35%. The applicable before tax borrowing
rate for the company is 13.5462%.

(a) What is the net advantage of leasing for the PQR Ltd ?

The values of present value interest factor at different rates of discount are as follows :

Rate of discount t, t, ty t, ts
0138462 0.8784 | 0.7715 | 0.6777| 05953 | 05229
0.09 0.9174 | 0.8417 0.7722| 0.7084 | 06499

b1 Discuss th i On Assets tROA) and Return On Equity (ROE by be

the impact of financial leverage
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M.B.A. DEGREE (SUPPLEMENTARY) EXAMINATION, JULY 2015

Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES
(Old Scheme—2010 and 2011 Admissions)

Time : Three Hours Maximum : 60 Marks

o

(a)

(b)
(a)

(b)

Answer all questions.
Each question carries 12 marks.

State the importance, constituents and features of Indian Capital Market.

Or

What are the objectives of the establishment of SEBI ? How has it used its powers to achieve
these objectives ?

What is Leasing ? What are its types ?
Or
Define Hire purchase. What are the essential documents required for HP agreement ?
Assess the performance of mutual funds in capital formation and business growth in India.
Or

Discuss the different patterns of insurance premium payments with its relative merits and
demerits.

Discuss the different stages at which a venture capital fund provides finance to a venture
capital undertaking.

Scan the emerging trends in Mobile Banking usage.
“Role of technology in banking is unavoidable one”™—Is it ?

Or
Scan the recent developments and products of Retail Banking.

(5 x 12 = 60 marks)
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M.B.A. DEGREE (REGULAR/SUPPLEMENTARY) EXAMINATION
JULY 2015
Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES
(New scheme—2012 Admission onwards)
Time : Three Hours ; Maximum : 60 Marks

Answer all questions.
All questions carry 12 marks each.

1. €a) Explain in brief the various components of the financial system in India.
Or
(b) Scan the future scenario for financial services in India.
2. (a) Elucidate different types of leases with their merits and demerits.
Or
(b) What are SEBI guidelines on Merchant bankers ?
3. (a) Give an account on the evolution of factoring business in India.
Oor
(b) Distinguish between factoring and forfaiting.
4. (a) Compare Treynor and Sharpe indices of portfolio performance. Out of these which do you
recommend ? Why ?
Or
(b) Explain the concept of Mutual Funds and distinguish between different types of Mutual Fund
products offered in India.
5. Compulsory :

Explain a Broad Frame work of Rating Process adopted by Credit Rating Agency. Briefly
state benefits and limitations of such ratings.

(5 x 12 = 60 marks)
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The vehicle is expected to have useful life of 5 years, and it will fetch a net salvage value of
Rs. 10 lakhs at the end of year five. The depreciation rate for tax purpose is 40% on written-down
value basis. The applicable tax rate for the company is 35%. The applicable before tax borrowing
rate for the company is 13.8462%.

(a) What is the net advantage of leasing for the PQR Ltd ?

The values of present value interest factor at different rates of discount are as follows :

Rate of discount

0.138462

0.09

(b) Discuss the Return On Assets (ROA) and Return On Equity (ROE) by bringing out clearly

the impact of financial leverage.
(1 x 12 = 12 marks)
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M.B.A. DEGREE (REGULAR) EXAMINATION, SEPTEMBER 2014

Fou\rth Semester
MANAGEMENT OF FINANCIAL SERVICES

(New Scheme—2012 admissions)

Time : Three Hours Maximum : 60 Marks

ase

. (a)

(b)

ey

(b)

. (a)

(b)

iita)

(b)

Section A

Answer all questions.
Each question carries 12 marks.

What are ‘financial services’ ? State the objectives and functions of the same.
Or
Briefly explain the regulatory framework available for various financial services in India.
State the merchant banking activity as regards ‘foreign currency financing’.
Oor
Enumerate the rights available to a hirer under the hire purchase finance agreement.
What hurdles do you think factoring in India is faced with in its operations ?
Or
What are the facilities and services provided by credit card issuers ?
Bringout the origin and history of mutual funds.
Oor

Discuss the major issues of credit rating in the context of the rapid growth witnessed in the
global financial markets.

(4 x 12 = 48 marks)

Section B

(Compulsory)

PQR Ltd. has decided to go in for a new model of mercedes car. The cost of the vehicle is
Rs. 40 lakhs. The company has two alternatives :

(a) Taking the car on finance lease.

(b) Borrowing and purchasing the car.

LMN Ltd. is willing to provide the car on finance lease of PQR Ltd. for five years at the annual

rental of Rs. 8.75 lakhs, payable at the end of the year.

Turn over
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M.B.A. DEGREE EXAMINATION, NOVEMBER 2017
Third Semester
MANAGEMENT OF FINANCIAL SERVICES

(2016 Admissions—Regular/2013 to 2015 Admissions—Supplementary/2012 Admissions—

Mercy Chance)

Time : Three Hours Maximum : 60 Marks

1. (a)

(b)

2. (a)

(b)
3. (a)

(b)
4. (a)

(b)

Answer all the questions.
Each question carries 12 marks.

Discuss in detail the framework put in place by the RBI for the supervision of banks and
financial institutions in India.

Or

Define financial services and explain their functions. Are financial services similar to
other services ?

Define factoring. State the mechanism involved in a factoring financial service.
Or
Give a brief account of the credit card business in India.

Define mutual funds and explain their operation. How is a mutual fund established and
managed.

Or
Discuss the regulatory framework for mutual funds in India.

Discuss the major issues of credit rating in the context of the rapid growth witnessed in
the global financial markets.

Or

How does a venture capitalist evaluate prospective investee firms? Discuss with reference
to the methods involved.

COMPULSORY QUESTION

5. Excel Exports Ltd. Wants to acquire a container with a cold storage facility to export its marine
products. The container costs Rs. 30 lakh. It can either purchase the container with a bank
loan at 16 per cent interest payable in equal instalments, each instalment due at beginning of
the year for five years, or it can take the container in lease from Container Leasing Company.
The lease rent is Rs. 6.6 lakh per year to be paid in advance each year for five years. The excel
Exporters Ltd. is in the 40 per cent tax bracket. The cost of capital is 10 per cent. As a financial
consultant, what would you advice ?

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, JUNE 2019
Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES

(2017 Admissions—Regular) v

: Three Hours Maximum : 60 Marks

Part A

Answer any five questions.
Each question carries 6 marks.

What is a financial system ? What are the features of a financial system ?

What is ‘life insurance’ ? Name some of the popular life insurance policies.

State the features of Bank Capital adequacy norms.

What are the differences between banking and non-banking companies ?

Explain the features and role of mutual funds. :

Who are insurance agents and Intermediates ? How are they regarded under the IRDA ?
Who is an operating lease ? What are its features ? :

Define Factoring. State the mechanism involved in a factoring financial service.
(5 x 6 = 30 marks)
Part B

Answer any two questions.
Each question carries 10 marks.

Discuss the various functions of central Banking.

Discuss the role of Insurance Regulatory and Development Authority in the Indian insurance
services sector. p

What are the causes for the slow growth of mutual funds in India ? What are your suggestions to
overcome this ?

Give an account of some of the credit rating agencies, both domestic and international.
(2 x 10 = 20 marks)
Part c
Compulsory Questions.

Discuss in detail the framework put in place by the RBI for the supervision of banks and financial
institutions in India.
(1 x 10 = 10 marks)
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7 M.B.A. DEGREE EXAMINATION, JULY 2017
Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES
(2012 to 2014 Admissions—Supplementary)
Time : Three Hours Maximum : 60 Marks

Answer all questions.

Each question carries 12 marks.
1. (a) Write a note on institutional framework of Indian financial system.
Or
(b) Enumerate the rights available to a hirer under the hire purchase finance agreement.
2. (a) Differentiate between leasing and hire purchasing.
Or
(b) What are the regulations of SEBI with respect to Merchant Bankers in India ?
3. (a) Explain the mechanism of factoring. Discuss the present position of factoring services in India.
Or
(b) Write a short note on :
(i) Consumer credit.
(ii) Forfeiting.
(iii) Venture capital.
4. (a) What are the different parameters that are used in evaluating mutual fund performance ?
Or

(b) Credit rating plays a significant role in all credit as well as investment decisions. Discuss this

statement and explain the meaning and benefits of credit rating to all the interested parties.

Turn over
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Compulsory Question :

5. The caselet gives an overview of the innovative services offered by the banks in India to stay
ahead of the competition. Most of these banks took the help of proprietary processes and technology
to Jaunch innovative products to woo customers and differentiate themselves from the competition.
Banks also started using their ATMs as a means of differentiating their services, making them
more accessible and attractive to consumers. They added bill payment and credit card payment

options at the ATMs. In addition, the banks used service personnel as a means of differentiation.

Questions to be Discuss :
1. What are the services provided by the bank which differentiates in Indian banking sector ?
2. What will be the impact to the customers through use of technology in Indian banking sector ?
3. “Services personnel considered as a service differentiation”. Do you agree or disagree ?

(5 x 12 = 60 marks)
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V.B.A. DEGREE (REGULAR/SUPPLEMENTARY) EXAMINATION
AUGUST 2016

Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES
(2012 Admission onwards)
Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

(4) What are the characteristics of financial services ? Explain.
-~ Oor
(b) What are the important guidelines of Reserve Bank of India on NBFCs ?
2 ‘a) What do you mean by merchant banker ? Explain the functions of merchant bankers
Or
(1) Explain the methods of interest calculation in hire purchase.
(2) What is meant by factoring ? Bring out the advantages and disadvantages of factoring.
Oor
(b} What are the different types of mutual funds schemes in India ? Explain.
. (a) What is credit rating ? Explain the process of credit rating.
Oor

() Explain the framework of venture capital financing in India and the modality of such finance
5. Compulsory question :

Rio Personal Care Ltd., has account receivables worth Rs. 240 lakh. Efficient Factor Ltd.,
offers recourse factoring services to SPC. The EFL would pay 80 per cent of the value of the
factored receivables at 15 per cent interest compounded quarterly. The remaining amount is
retained as factor reserve. It also guarantees payment after three months from the date of
purchase of the receivables. The factoring commission is 2 per cent of the value of factored
receivables. It is pre-determined that interest and commission will be collected in advance.

Turn over
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Questions :
(a) Find out the :
(i) Advance payable SPC ; and
(ii) Effective cost of funds.

b) Estimate the effective cost of funds based on the assumption that commission is collected
in advance and the interest is collected in arrears.

(5 x 12 = 60 marks)
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M.B.A. DEGREE (REGULAR) EXAMINATION, SEPTEMBER 2014

U "\

D il

=

Fourth Semester
MANAGEMENT OF FINANCIAL SERVICES

(New Scheme—2012 admissions)

Time : Three Hours Maximum : 60 Marks

1. fa)

(b)

2. (a)
(b)
3. (a)
(b)
4. (a)
(b)

Section A

Answer all questions.
Each question carries 12 marks.

What are ‘financial services’ ? State the objectives and functions of the same.
Or
Briefly explain the regulatory framework available for various financial services in India.
State the merchant banking activity as regards ‘foreign currency financing’.
Or
Enumerate the rights available to a hirer under the hire purchase finance agreement.
What hurdles do you think factoring in India is faced with in its operations ?
Or
What are the facilities and services provided by credit card issuers ?
Bringout the origin and history of mutual funds.
Or

Discuss the major issues of credit rating in the context of the rapid growth witnessed in the
global financial markets.

(4 x 12 = 48 marks)

Section B

(Compulsory)

5. PQR Ltd. has decided to go in for a new model of mercedes car. The cost of the vehicle is

Rs.

40 lakhs. The company has two alternatives :
(a) Taking the car on finance lease.

(b) Borrowing and purchasing the car.

LMN Ltd. is willing to provide the car on finance lease of PQR Ltd. for five years at the annual
rental of Rs. 8.75 laklis, payable at the end of the year.

Turn over
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The vehicle is expected to have useful life of 5 years, and it will fetch a net salvage value of
Rs. 10 lakhs at the end of year five. The depreciation rate for tax purpose is 40% on written-down

value basis. The applicable tax rate for the company is 35%. The applicable before tax borrowing
rate for the company is 13.8462%.

(a) What is the net advantage of leasing for the PQR Ltd ?

The values of present value interest factor at different rates of discount are as follows :

Rate of discount ty t, ty ty ts
0.138462 0.8784 | 0.7715 | 0.6777 | 0.5953 [ 0.5229
0.09 0.9174 | 0.8417 | 0.7722| 0.7084 | 0.6499

» (b) Discuss the Return On Assets (ROA) and Return On Equity (ROE) by bringing out clearly
the impact of financial leverage.

(1 x 12 = 12 marks)




