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(a) Why a foreign project is more beneficial to the parent when the foreign currency appreciates
over the life of the project ? Explain.

Or

(b) A project of the subsidiary with an initial investment of $ 10 million has a net operating cash
flow of $ 10 million each for three years during the life time of the project and a salvage value
of $ 4 million. The host government permits the cash flow to the home country only after the

life time of the project. But the subsidiary invests the funds at a rate of 12% till the actual
outflow takes place.

(i) Find the NPV assuming a discount rate of 10%.
(i) What will be the NPV if :
(a) the funds are not invested, and
(b) there is no restriction on the outflow of funds.

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, OCTOBER 2019
Third Semester
INTERNATIONAL FINANCIAL SYSTEM
(2018 Admissions—Regular/2017 Admissions—Supplementary)

Three Hours Maximum : 60 Marks
Part A

Answer any five questions.
Each question carries 6 marks.

Explain the arrangements and workings of the European Monetary System (EMS).
What are the factors that influence the exchange rate ?
Give a short note on Foreign market participants.
Explain the method of Hedging with Forwards.
Speculation is very complicated in the global market—Explain it with example.
What was the initial root cause of the international debt crisis ?
What are the requirements for issuing GDR ?
Discuss the criteria for a ‘good’ international monetary system.
(5 x 6 = 30 marks)
Part B

Answer any two questions.
Each question carries 10 marks.

Identify and explain three differences between the international monetary system under the Bretton
Woods Accord and the managed float exchange rate system that replaced it.

Criticise the Purchase Power Parity theory and its drawbacks.
Describe the determinants of exchange rates.
Explain the different types of existing financial market structures.
(2 x 10 = 20 marks)
Part C

Compulsory Question.
It carries 10 marks.

Once capital markets are integrated, it is difficult for a country to maintain a fixed exchange rate.
Explain why this is so.
(1 x 10 = 10 marks)
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M.B.A. DEGREE (REGULAR/SUPPLEMENTARY) EXAMINATION
AUGUST 2016

Fourth Semester
INTERNATIONAL FINANCIAL SYSTEM
(2012 Admission onwards)

Time : Three Hours Maximum : 60 Marks
|

Answer all questions.
All questions carry equal marks.
1. (a) Explain International Monetary System and its features.
Or

(b) Examine the factors which determine the adequacy of reserves.

2. (a) What is meant by exchange rate appreciation and depreciation ? When would they take
place ?

Or
(b) Explain Fisher open equation monetary and portfolio balance approaches.
3. (a) Give short account of stable exchange rate system.
Or
(b) Write notes on the following :
(i) Arbitrage.
(ii) Hedging.
(iii) Speculation.
4. (a) Explain the problems caused by the Eurodollar market.
Or

(b) Give a briefaccount of the external debt problem of India and explain the measures of external
debt management.

Turn over
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5. Compulsory question :

Briefly explain the working of the IMF Mechanism and the mechanism of SDRs. What solution

can you suggest to solve the problem of inadequacy of international liquidity facing the countries
of the world today ?

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, JULY 2017

Fourth Semester
INTERNATIONAL FINANCIAL SYSTEM

(2012 to 2014 Admissions—Supplementary)

: Three Hours Maximum : 60 Marks

(a)

(b)
(a)

(b)

(a)

(b)

(a)

(b)

Answer all questions.
Each question carries 12 marks.

Give an overview of the international monetary system.
Or

Discuss the role and functions of world bank in international trade.

Explain Interest Rate parity theory and Purchasing power parity theory in detail.
Or

How foreign exchange rates are forecasted ? Explain the factors that affect the determination
of foreign exchange rates.

Explain any two exchange rate theories in detail.
Or

Briefly discuss the three kinds of Foreign Exchange Exposures. Discuss the instruments used
for hedging foreign exchange risk.

Write short notes on the following :

(i) International development banking

(ii) Role of financial intermediaries in international financial markets.

Or

How international debt problems are solved? Explain with suitable examples from India.

Compulsory question :

Write an elaborate note on the international securities markets and instruments.

(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, JULY 2018
Fourth Semester

INTERNATIONAL FINANCIAL SYSTEM
(2013 and 2014 Admissions—Supplementary/2012 Admissions Mercy Chance)

Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1. (a) What is International Monetary System ? Explain its requirements ?
Or
(b) What is International Liquidity ? Highlight its effect on financial system of a country.
2. (a) What factors influencing in exchange rate determination of a country ?
Or
(b) Critically evaluate BoP theory and Growth theory.
3. (a) Elaborate various activities of Foreign Exchange Market.
Or
(b) Write short on : Arbitration, Hedging and Speculation.
4. (a) Write about the instruments of International Financial Market.
Or
(b) Discuss the role of financial intermediaries in International Financial System.
5. (a) What is International Debt ? How it can be managed ?
Or

(b) Assess the problems of raising International Debt in the developing countries.
(5 x 12 = 60 marks)
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M.B.A. DEGREE EXAMINATION, NOVEMBER 2017
Third Semester
INTERNATIONAL FINANCIAL MANAGEMENT

(2016 Admissions—Regular/2013 to 2015 Admissions—Supplementary/2012 Admissions—
Mercy Chance)

Time : Three Hours Maximum : 60 Marks

Answer all questions.
Each question carries 12 marks.

1. (a) Describe the structure of the foreign exchange market. Who are the participants in the foreign

exchange market ?
Or
(b) Discuss the important features of international finance.
2. (a) Why is regional economic integration important to MNCs ? Explain.
Or
(b) Discuss the role of IMF and World bank in managing exchange rate system.

3. (a) What is meant By Euro currency markets ? Explain the various characteristics of the Euro

currency market.
Or
(b) Explain Euro banking in the perspective of international financial markets.
4. (a) What are the factors taken into account while investing internationally ?
Or

(b) The spot exchange rate in a year was Rs. 45 per US$. The interest rates were 9% in India and
4% in USA for that year.

What would be the expected percentage return to an American investor for that year, if the

percentage return on Indian securities is : (a) 10% ; (b) 30% and (c) 50%.

Turn over




