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M.B.A. DEGREE EXAMINATION, OCTOBER 2019
Third Semester

COST AND MANAGEMENT ACCOUNTING

(2018 Admissions—Regular/2017 Admissions—Supplementary)

Answer any five questions.
Each question carries 6 marks.

Differentiate Cost Accounting from Financial Accounting.

. What is Cost Accounting ? What are its advantages ?

“Costing as an aid to Management” . Is it ?

1

2

3

4. Bring out the essential elements of cost sheet.
5. What are the limitations of Absorption costing ?
6.

Maximum : 60 Marks

100 workers are working in a factory at a standard wage of Rs. 4.80 per hour. During a month
there are four weeks of 40 hours each. The standard performance is set at 360 units per hour. The
following is the summary of the wages paid during the month :

91 workers were paid @ Rs. 4.80 per hour.

5 workers were paid @ Rs. 5.00 per hour.

The remaining were paid @ Rs. 4.60 per hour.

Power failure stopped production for 2 hours actual production 57,960 units. Calculate labour

variances.

7. Prepare a production budget for three months ending March 31, for a factory producing four
products, on the basis of the following information :

Types of product Estimated Stock on Estimates Sales during Desired closing
January 1, 2019 January-March Stock March
Units 2019 Units 31, 2019 Units
M 2,000 10,000 5,000
N 3,000 15,000 4,000
o 4,000 13,000 3,000
P 5,000 12,000 2,000

Turn over
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Write about advantages (any three) and limitations (any three) of budgetary controls
(5 x 6 = 30 marks)
Part B

Answer any two questions.
Each question carries 10 marks.

Explain the nature and scope of cost accounting.

The following items exclude from cost sheet: Donation, Cash Discount, Interest Paid, Income tax
paid, Dividend paid, Good will written off, Transfer to reserve, Preliminary expenses written off,
Profit or loss on sale of fixed assets, Provisions.

Calculate the Prime Cost, Factory Cost, Total cost of production and cost of sales from the following
information.

Direct materials Rs. 50,000 ; Direct Wages Rs. 20,000 ; Direct Expenses Rs. 3,000; Oil and Waste
Rs. 200 ; Wages of Foremen Rs. 2,000 ; Storekeepers wages Rs. 1,000 ; Electric power Rs. 400 ;
Factory Lighting Rs. 600 ; Office Lighting Rs. 300 ; Factory Rent Rs. 3,000 ; Office Rent Rs. 2,000 ;
Factory Plant Repairs Rs. 1,000 ; Machinery Repairs Rs. 2,000 ; Office premises Rs. 400 ; Office
premises Depreciation Rs. 600 ; Plant and Machinery Depreciation Rs. 300 ; Consumable stores
Rs. 2,000 ; Manager’s Salary Rs. 3,000 ; Directors fees Rs. 700 ; Office Printing and Stationery Rs.
300 ; Telephone Charges Rs. 100 ; Postage and Telegrams Rs. 200 ; Salesmen’s Commission and
Salary Rs. 600 ; Travelling expenses Rs. 300 ; Advertising Rs. 800 ; Warehouse Charges Rs. 300 ;
Carriage outward Rs. 200.

The turnover and profits of the two years were as follows :

Particulars Sales Profit/loss

I month Rs. 1,50,000 Rs. 20,000

II month Rs. 1,60,000 Rs. 24,000
Calculate :

(1) P/V Ratio.

(2) Fixed Cost.

(3) BEP.

(4) Profit on estimated sale of Rs. 1,50,000.

(5) Sales required to earn a profit of Rs. 1,40,000.
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12. A company had budgeted following expenses for producing 12,000 units :

Particulars Per Unit. Rs.
Materials 60
Labour 30
Variable overheads 25
Fixed overheads (Rs. 1,20,000) 10
Direct variable overheads 6
Selling and distribution expenses (25% fixed) 24
Administrative expenses (Rs.60,000 rigid for all levels of production 5
Total 160

Prepare a budget for the production of 10,000 units.

Compulsory question.

Part C

It carries 10 marks.

(2 x 10 = 20 marks)

18. SV Ltd., manufactures BXE by mixing 3 raw materials. For every batch of 100 kg. Of BXE, 125 kg
of raw materials are used. In April 2012, 60 batches were prepared to produce an output of 5600
kg of BXE. The standard and actual particulars for April, 2012 are as under :

Raw material | Standard mix Price per Actual Mix Price per Quantity of
% Kg. Rs. % Kg Rs. Raw
3 materials purchased
(unit)
50 20 60 21 5000
30 10 20 8 2000
20 5 20 6 1000

Calculate all variances

(1 x 10 = 10 marks).




